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Guanaco 2006 Exploration Program Commences

Diamond Rose is pleased to advise the commencement of a 15,0600 metre drilling
program at the Guanaco gold-silver-copper deposit. The Company has a 35.78%
interest in the project.

Location

The Guanaco District is situated on the western edge of the main Chilean porphyry
copper belt approximately midway between Escondida to the north and El Salvador
to the south. The Guanaco property is located 200 kilometres [km] southeast of
Antofagasta and about 40 km east of the Pan American highway.

The Guanace region has produced in excess of 2 million ounces [0zs] of gold [Au]
since first discovery. After discovery in 1878, intense exploitation occurred between
1886 and 1939. Guanaco is reported to have produced 9.3 tonnes [t] Au in 1938 and
3.7 t Au in 1939 and a total of 30 £ Au to the mid 1980s. Copper is recorded as
mined between 1928 and 1930, although no production details are available.

The Guanacc mina is 78 km from Meridian Gold’s El Penon gold mine which produces
320,000 ozs of Au annually at a cost of less than US$50 per oz, Guanaco is also 104
km from BHP Biliiton’s Escondida mine, which produces 1.2 miilion t of copper [Cu]
annually and is one of the world’s largest copper mines.

The Guanaco Project covers 150 square kilometres [sq km] of concessions, which
exclude the Soledad claims, adjacent to the Guanaco mine, as well as a few other
minor third-party properties.

Program

The current exploration program focuses on the revision of the known sectors of
Dumbo Qaste (western extension of the mineralization mined in the Dumbo Pit),
Chilena and Abundancia (eastern extension of the related structures mined at surface
and underground in adiacent operations), Cachinalito {(eastern extension of the
structure mined in adjacent underground operations) io confirm the resocurces
defined in successive exploration programs in this structure and San Lorenzo
Structure {exploration of the eastern extension of the mineralization mined in
adjacent underground operations). The previous and planned exploration is listed in
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the attached drill hole tabulations and indicated mineralised structures and hole
locations are illustrated in the attached site plan and sections.

This exploration program follows a reinterpretation of the geology of the district,
based on re-logging the drill holes compieted in the area. Consuitants were engaged
to better understand the district geology and the distribution of the different types of
hydrothermal alteration.

Hasris v Compania Ltda, a Chilean driliing contractor, has been engaged to conduct
the drilling program whilst Geoanalitica will conduct sample preparation and analysis.
The international laboratory Actlabs will undertake independent check analysis of a
percentage of the samples.

Program Highlights

+ Stage One will consist of 40 Reverse Circulation (RC) driil holes totalling 7,550
metres to test the continuity of the potential discovered in previous
campaigns

» Stage Two will establish a drill grid at approximately 30 X 25 metres spacing
consisting of 42 drill holes totalling 7,400 metres, in order to generate mineral
resources with Measured and Indicated categories.

The drilling will systematically test the down dip and strike extensions of open ended
zones of gold mineralization in the Cachinafito, Dumbo Qeste, Chilena, San Lorenzo
and Abundancia Structures. The proposed drilling campaign is planned in these
structures as follows:

Cachinalito Structure
24 drill holes totaliing 3,330 metres.

Conceptually, this area presents the largest potential because this vein has
indicated the highest grades and continuity in the district.

Dumbo Oeste Structure

18 drill holes totaliing 3,260 metres.

Dumbo Oeste is one of the attractive areas to explore in this program due to
the presence of visible gold at several levels of the Dumbo open pit and the

indication of the continuity toward the west of the aiready mined structure
and in depth.

Chilena Structure

30 drill holes totaliing 6,440 metres.

This structure has indicated continuity for at least 200 metres along the
strike. The interpretation indicates this structure to be in a parallel bearing o

Dumbo mineralisation and the proposed program focuses on demonstrating
the interpreted continaity in strike and depth.
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Abundancia and San Lorenzo Structures
10 drill holes totaliing 1,920 metres.

The exploration program alsc includes the Abundancia and San Lorenzo
structures, which are the least known veins in the proposed program. There
is evidence of mining in the western segment of these structures on adjoining
properties, but their presence has not yet been confirmed on the project area.

Enlargeable drawings can be found at the Company’s website at www.diamondrose.com.au.

Henry Kinstlinger
Company Secretary

The information presented in the accompanying tables and long sections cosrespond
to holes drilled by the former owners and operators of the Guanaco Mine (Amax Gold
and Kinross), This information has not been tested by the Company and is
considered exploration information only and not a rescurce in the terms required by
the JORC Code standards for Public Reporting in Australasia of Exploration Resuits,
Minaral Resources and Ore Reserves.,

The consultants engaged on the project gualify as Competent Persons as defined in
the 2004 Edition of the “Australasian Code for Reporting of Identified Mineral
Resources and Ore Reserves” (JORC Code). A list of the names of the Competent
Persons is available upon request. The above statement fairly reflects the reports
prepared by these Competent Persons and has been prepared by Professor Isidoro
Schalamuik BA, Geology, PhD.

Professor Schalamuk is a professor of Economic Geology; Direcior of the Institute of
Mineral Resources of La Plata University; Consultant to PNUD {United Nations
Development Programme) and mineral resource companies; Fellow of the Society of
Economic Geologist; an Academic of the National Council of Science and Technology
of Argentina and prior Dean of the Natural Science Faculty UNLP.

Professor Schalamuk consents to the inclusion in this report of the matters based on
the consultant’s information in the form and context in which it appears.
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CACHINALITO - PROPOSED RC DRILL PROGRAM

[Cachingiito Cach-1 RC 444150 T2E3695 26489 5] -6 140 [HE] 2 3|
Cachinaiito Cach-2 RC 444175 T2E36TR 2698 G -{} 150 key 4 1
Cachinaiito Cach-3 RC 444175 7233656 2688 [+ -B0 160 tnfHl 2 3]
Cachinaiito Cach-4 RC 444225 T2E3T07 2696 G -6} 120 key 1 1
Cachinaiito Cach-5 RC 444225 7233672 2685 [+] -B0 180 tnfHl 2 3]
Cachinaiito Cach-5 RC 444250 TRa3TI2 2645 [+ 50 100 tnfil 2 3
Cachinaiito Cach-7 RC 444250 T2E3679 2695 G -{} 170 key 4 1
Cachinaiito Cach-8 RC 444275 7223685 2685 [+ -B0 160 infl 2 3|
Cachinaiito Cach-9 RC 444300 7223732 2644 [+ -B0 100 infl 2 3|
Cachinaiito Cach-10 RC-Twin Hole 444300 T223T00 2685 [+ -B0 150 tnfHl 2 3]
Cachinaiito Cach-11 RC 444328 T3V 2695 8] 51} 100 tnfil 2 3
Cachinaiito Cach-12 RC 444350 T2E3T0E 2695 G -6} 150 key 1 1
Cachinaiito Cach-13 RC 444375 T223733 2695 G -6} 30 tnfil 2 3]
Cachinaiito Cach-14 RC 444400 T223T48 2695 G -6} 20 tnfil 2 3|
Cachinaiito Cach-15 RC 444400 T2E3T08 2694 [+ -{} 180 tnfil 2 3|
Cachinaiito Cach-18 RC 444425 T223T43 2695 ¥ -B{} 120]  Exploration 4 2|
Cachinaiito Cach-17 RC 444175 T2E3TH3 2698 [+ -{} 140 tnfil 2 3|
Cachinaiito Cach-18 RC 444150 T2E3673 2699 [+ -5} 170 tnfil 2 3]
Cachinaiito Cach-19 RC 4441040 T223785 2701 180 -6} 150|  Exploration 1 2|
Cachinaiito Cach-20 RC 4441040 T2E3680 2698 G -6} 170]  Exploration 1 2|
Cachinaiito Cach-21 RC 444125 T2E3TO0 2700 [+] -6} 140 tnfil 2 3]
Cachinaiito Cach-22 RC 444125 7223655 2700 [+ -} 180 tnfil 2 3|
Cachinaiito Cach-23 RC 444050 T223652 2695 [+ -{} 150 tnfil 2 3|
Cachinaiito Cach-24 RC 444225 T223T36 2696 G -6} 20| Exploration [ 2|
550 key *
530 Exploration
2210 Infill
CACHINALITO TOTAL | 24 HOLES | 3330

* A Key drill hele is a hole that is in the surroundings of drill holes completed in previous campaigns and that contains high-grade mineralization and over-
the-average widths. This drill hole will ailow confirmation of the existence of ore in that sector and the continuity of the high-grade mineratization.
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The following table shows results of previous drilf holes in the Cachinalito Area:

# i
A443950.1] 72237635 2689.1 975 | 1005 3.0 1.50 3.28 1.55 3.0 443949.7 | 72237140 2813.4
A443999.8] 72237385 2689.2 84 .0 B5.5 1.5 0.48 7.41 500 1.0 4439954 | 72237128 2618.8
A44025.2) 7223750.5 2689.1 94 5 98.0 1.5 .62 1.31 400 1.0 4440215 | 72237148 2811.2
444058.4] 72237488 2699.6 81.0 825 1.5 (.54 1.48 1.70 4.0 4440574 | 72237204 2623.0
A44074.9] 72237485 2700.7 1155 | 117.0 1.5 .36 9.07 3.00 1.0 444069.5 | 72237183 2588.9
A44124.9] 72237800 27018 111.0 | 1180 7.0 2.09 3.02 3.86 2.0 A44120.3 | 72237443 2593.5
A44174.8] 72237808 2689.8 178.4 | 178.2 0.8 0.26 3.68 3.00 10.0 4441736 | 72237303 2531.3
A444199.5] 72237784 2687.7 171.0 | 1815 10.5 3.78 24.14 7 .54 2560 4441961 72237258 2529.7
A444199.5] 72237784 2687.7 117.6 | 128.0 12.0 3.80 23.03 775 15.0 A444197.2 | 72237438 2579.7
A444200.0] 72237884 2687.9 117.6 | 1305 13.5 §.20 8.38 4 87 8.0 444198.0 | 7223739.2 2588.4
444199.9] 72238895 2687.9 103.6 | 1040 1.0 0.47 5.81 200 1.0 4442015 | 72237453 2805.2
A44278.3] 72238142 2700.4 1725 | 1763 3.8 2.19 518 11.50 31.0 A44207.6 | 7223739.2 2558.7
A44278.3) 72238142 2700.4 152.3 | 1835 112 0.70 4.23 1 200 20.0 444218.0 | 72237484 2577.3
A44225.8] 72238285 2689.9 1335 | 138.0 4.5 2.58 6.32 803 24 .0 4442214 | 72237534 2585.9
A44278.3) 72238142 2700.4 128.5 | 14286 12.8 7.40 10.40 298 11.0 4442226 | 72237554 2590.8
A44224.8] 72236869 2686.7 1113 | 1260 14.7 §.59 10.85 295 42.0 4442256 | 72237518 2590.8
444249 8] 72237088 2685.5 119.6 | 1226 3.0 1.33 13.72 2 .86 1.0 4442501 72237611 2586.3
A44250.0] 72237859 2689.1 10856 | 1200 13.5 8.70 53.45 1.42 7.0 4442525 | 72237530 2593.8
444269.5] 72237044 26853 108.1 | 107.8 2.7 1.28 8.60 0.80 4.0 444268.3 | 72237580 2802.3
444275.0] 72238182 2700.5 108.6 | 108.0 1.0 0.53 3.77 9.00 10.0 4442747 | 72237853 2807.6
444275.0] 72238182 2700.5 120.0 | 1210 1.0 0.53 5.70 206 10.0 4442747 7223757 0 2596.8
444300.0] 72237997 2689.2 §93.0 105.0 12.0 4.22 6.02 1.88 $.0 4442088 | 72237833 2806.4
444325.0] 72238145 2689.4 167.2 | 1123 5.1 1.95 3.87 3.45 8.0 44432886 | 72237713 2598.8
444340.9) 72237274 2686.0 82.1 88.0 3.8 1.80 7.60 1.06 1.0 444351.8 | 72237660 28221
A44374.9] 72238332 2688.5 138.0 | 1480 2.0 0.81 4.23 400 45.0 A44373.5 | 72237884 2575.8
A44375.1) 72237304 26895.2 $9.0 102.0 3.0 1.13 3.0 1.33 1.0 444378.7 | 7223759.8 2602.8
A444400.0] 72238467 2700.0 102.6 | 128.0 270 15.04 9.20 1.16 8.0 4443929 | 72237787 2809.4
444407.0] 7223854 5 2700.4 1717 | 1722 0.5 0.25 4.98 45.20 8.0 4444059 | 72237705 2550.4
444425.0] 72238499 2700.7 1766 | 1760 1.0 0.41 3.02 8.00 200 4444214 | 72237742 2542.5
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DUMBO OESTE - PROPOSED RC DRILL PROGRAM

Bumbo Oesie 501 RC 44570 7223461 2677 180 -6} B0 trifil 2 3|
Bumbo Oesie D02 RC 445707 T223468 2677 180 -71} 120 tnfil 2 3|
Bumbo Oesie D0-3 RC 445675 T223465 2697 180 50 130 key 1 1
Bumbo Oesie D04 RC 445675 T2E23468 2697 180 -B5 160 tnfil 2 3]
Bumbo Oesie Do-5 RC 445650 T223510 2753 180 -45 130 key 1 1
Bumbo Oesie DO-5 RC 445650 TRE3510 2753 180 51} 180 tnfil 2 3
Bumbo Oesie Do-7 RC 445625 7223500 2759 180 -55 150]  Exploration 4 2|
Bumbo Oesie DO-8 RC 445625 T223502 2759 180 65 210 tnfil 2 3|
Bumbo Oesie DO-8 RC 445607 7223514 27706 180 -5t 180 key 4 1
Bumbo Oesie D16 RC 445600 T2235147 2788 180 B2 230 key 1 1
Bumbo Oesie D11 RC 445575 T223510 2768 180 -55 180| Exploration 1 2|
Bumbo Oesie D12 RC 445575 T223512 2768 180 -B5 240 key 1 1
Bumbo Oesie D-13 RC 445550 T223507 2768 180 -52 180| Exploration 1 2|
Bumbo Oesie [H2-14 RC 445550 T223510 27HR 180 -{} 240 key 4 1
Bumbo Oesie D15 RC 445525 T2E3503 2765 180 -53 190]  Exploration 4 2|
Bumbo Oesie D18 RC 445525 7223503 2765 120 -58 220 tnfil 2 3|
Bumbo Oesie D17 RC 445525 T223503 27685 180 B2 250 tnfil 2 3]
Bumbo Oesie 18 RC 445507 7223504 2762 180 -} 250 key 4 1
1400 key *
700 Exploration
_ 1180 Infill
DUMBO OESTE TOTAL | 18 HOLES | 3260

* A Key drill hole is & hole that is in the surroundings of drill holes completed in previous campaigns and that contains high-grade mineralization and over-
the-average widths. This drill hole will allow confirmation of the existence of ore in that sector and the continuity of the high-grade mineratization.
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The following table shows results of previous driil holes in the Dumbo Geste Area:

4454987 | 72235045 . 120000 | 4454804 | 72233785

A445498.8 | v2234573 | 27818 | 1725 ] 1740 1.5 0.78 4.10 2.60 120 445486.3 72233527 2844.3
A45548.7 | 72234752 | 27782 | 183.0 ] 1845 1.5 6.50 3.70 4.18 - 445554.1 7223407 8 2807.8
A45575.3 | 72234888 | 27V8.2 | 1785 ] 187.5 8.0 2.78 6.50 13.32 - A445579.7 72234218 2808.8
A445588.3 | 72233668 | 28158 | 1850 ] 16865 1.5 0.56 6.20 1.28 - 445600.9 72234280 2868.3
A445600.2 | v2235278 | 27813 | 1880 | 1755 7.5 3.80 11.71 672 380 445601.3 72234215 2827.1
4456250 | 72234824 | 27585 | 1385 ] 1410 1.5 0.51 7.20 25.30 - 445625.0 7223434 .4 2827.7
A445650.0 | 72235059 | 27751 141.0 | 148.5 7.5 3.75 6.40 13.40 | 17400 | 445850.0 72234335 2648.7
A445675.1 72234854 | 2780.0 83.0 | 102.0 8.0 4.08 4.70 3.80 - 445676.0 7223437 6 2694.4
A45675.2 | v2235285 | 27559 | 1520 ] 1835 1.5 0.58 1.03 1.28 - 445678.9 7223444 3 2587.4
4456897 | 72235348 | 27875 | 2190 | 2205 1.5 0.66 5.20 5.00 52300 | 445689.8 72234383 2568.8
44657227 | 72234785 | 27886 | 1085 ] 1260 16.5 8.24 9.51 513 100 445721.3 72234226 2688.0
A45750.4 | v2235259 | 27740 | 1280 ] 1320 30 1.56 8.80 8.80 43 4457434 7223447 5 2870.4




CHILENA - PROPOSED RC DRILL PROGRAM
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Chiiena CH-1 RC 445728 7223173 2834 G K] 180 tnfil 2 3|
Chilena CH-2 RC 445725 TZ33173 2834 G -6} 150]  Exploration i 2|
Chilena CH-3 RC 4457325 7223173 2834 G -52 120 fnfil 2 3]
Chilena CH-4 RC 445700 7223148 2838 G -6 180 key + 1
Chilena CH-S RC 445700 7223167 2838 G -55 120 fnfil 2 3]
Chilena CH-6 RC 445675 7223141 2850 G 63 200 tnfil 2 3]
Chilena CH-7 RC 445675 7223144 2850 G -6} 170 ey i 1
Chilena CH-8 RC 445675 7223145 2850 G -53 140 tnfil 2 3|
Chilena CH-8 RC 445650 7223122 2850 G 61 200 tnfil 2 3|
Chilena CH-10 RC 445650 7223133 2855 G 61 180]  Exploration i 2|
Chiiena CH-11 RC 44563285 7233085 2834 5] -5 240 tnfil 2 3]
Chilena CH-12 RC 445625 7223085 2834 G -53 220| Exploration + 2|
Chilena CH-13 RC 445625 T223087 2834 G -50 180 fnfil 2 3]
Chilena CH-14 RC 445600 7223074 2825 G -6 270 fnfil 2 3]
Chilena CH-15 RC 445600 7223078 2825 G -55 280| Exploration i 2|
Chilena CH-18 RC 445600 7223078 2825 G -52 210 fnfil 2 3|
Chilena CH-17 RC 445575 7223056 2828 G -57 280 tnfil 2 3|
Chilena CH-18 RC 445575 T223057 2828 G -55 280| Exploration + 2|
Chilena CH-18 RC 445575 7223062 2828 G -52 220 fnfil 2 3]
Chilena CH-20 RC 445550 7223026 2800 G -53 280 fnfil 2 3]
Chilena CH-21 RC 445550 7223028 2800 G -5 280| Exploration + 2|
Chilena CH-22 RC 445550 7223029 2800 G -48 220 tnfil 2 3|
Chilena CH-23 RC 445525 7223033 2800 G -55 280 tnfil 2 3|
Chilena CH-24 RC 445525 7223033 2800 G -53 280 ey i 1
Chilena CH-25 RC 445525 7223033 2800 G -5 220 tnfil 2 3|
Chilena CH-28 RC 445500 7223007 2789 G 54 280 key + 1
Chilena CH-27 RC 445500 7223048 2808 G -6l 200 tnfil 2 3|
Chilena CH-28 RC 445475 72230106 2787 G -57 280 fnfil 2 3]
Chilena CH-28 RC 445475 7223011 2787 G -53 230 key i 1
Chilena CH-30 RC 445475 7223032 2795 G -55 210 tnfil 2 3]

1410 key *

1300 Expleration

4030 Infill

CHILENA TOTAL 30 HOLES 8440

* A Key drill hole is a hole that is in the surroundings of drill holes completed in previous campaigns and that contains high-grade mineralization and over-
the-average widths. This drill hole will allow confirmation of the existence of ore in that sector and the continuity of the high-grade mineralization.
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The following table shows results of previous drili holes in the Chilena Area:

A45500.1 72232447 . 4454918 | 72231318

A445500.0 72230178 2788.9 195.0 ] 222.0 27.0 13.26 4.78 3.94 B30 4455066 | 72231405 2628.8
A445549.8 7223236.4 2873.0 1725]1174.0 1.5 .75 3.24 (.80 170 4455408 | 72231508 2722.7
A46597.7 | V2232532 28738 1260 ]127.5 1.5 (.96 1.48 (.08 20 4455977 | 72231718 2775.6
A445650.1 72233022 2878.9 180.5 ] 162.0 1.5 0.87 10.36 (.80 110 4456506 | 72232018 2753.1
A45700.5 7223180.4 2838.4 126.0 ]1130.5 4.5 1.89 22.40 0.50 - 4457030 | V223224.2 27285




ABUNDANCIA AND SAN LORENZO - PROPOSED RC DRILL PROGRAM
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San Lorenzo SE-{H RC 444250 7223678 2655 160 -58 208 key 1 2
San Lorenzo SE-2 RC 444250 7223715 2685 180 -59 250 key 1 2
San Lorenzo SE-03 RC 444400 7223708 2685 180 -50 180 key 1 2
San Lorenzo S04 RC 444400 7223743 2685 180 50 240 key 1 2
San Lorenzo SEL-05 RC 444300 7223760 2685 180 50 20|  Exploration 1 2
San Lorenzo SL-08 RC 444350 7223704 2685 180 50 200  Exploration 1 2
San Lorenzo SEL-07 RC 444450 7223728 2686 180 -50 200]  Exploration 1 2
BBC ey *
_ _ 808 Exploration
SAN LORENZO TOTAL | 7 HOLES | 1480

Abundaencia RC 445508 T22ZURT 2781 [ 50 160  Exploration 1 2.
Abundancia AB-2 RC 445550 7222083 2780 [5; 50 150]  Exploration 1 2
Abundancia AB-3 RC 445600 7222054 2780 [5; 50 130]  Exploration 1 2
44% Exploration
ABUNDANCIA TOTAL | 3 HOLES | 440

* A Key drill hele is a hole that is in the surroundings of drill holes completed in previous campaigns and that contains high-grade mineralization and over-

the-average widths. This drill hole wili allow confirmation of the existence of ore in that sector and the continuity of the high-grade mineratization.
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CACHINALITO STRUCTURE LONG SECTION
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DUMBO OESTE STRUCTURE LONG SECTION
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CHILENA STRUCTURE LONG SECTION
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