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naco Programme Additional Results

Diarmond Rose is pleased to advise that it has now received the additional results from the
drilling programme which has been completed at the Guanaco gold-silver-copper deposit in
Chile, The Company has a 35.78% interest in the project.

The latest resuits are at a preliminary stage, with check analyses and validation in progress.

Background

The Guanaco District is centraily located in Chile’s Palaeocene belt.  The Guanaco property is
200 kilometres [km] southeast of Antofagasta and about 40 km east of the Pan American
highway.

The Guanaco Project covers 150 square kilometres [sq kam) of concessions, which exciude the
Soledad claims, adjacent to the Guanaco mine, as well as a few other minor third-party
properties.

The exploration programme has been focused on the confirmation and extension of known
sectors of Cachinalito, Dumbo QOeste, Chilena, Abundancia and San Lorenzo Structures.

Harris y Compania Ltda, a Chilean drilling contractor was engaged to conduct the drilling
program whiist Geoanalitica has conducted sample preparation and analysis.

The international laboratory Actlabs is undertaking independent check analysis of a
percentage of the samples.

Programme Highlights

A total of 13,035 metres has been drilled in 74 holes in the 2006 programme with 38 holes
reporting significant intersections. The resuits obtained confirm continuity in the Cachinalito
and Dumbo Oeste Structures.  Data modeling is progressing on the definition of, and
extension to, the previous resource estimates.

This announcement reports on the significant results in 24 of the holes completed since the
previous report issue 28 April 2006.

= The extension of the Cachinalito structure has been confirmed along strike
for approximately 1,6 km and is still open along strike and depth.

= The results on the Dumbo Oeste structure confirm the continuity of more
than 150 metres of gold, silver and copper mineralization in the west face
of the Dumbo open pit.



Cachinalito Structure

The recent results indicate that the previous rescurce projections of this structure will be
confirmed. The structure continues along strike and in depth.

The significance of the wide, high grade intercepts wilt be reviewed during resource modelling
to relate the orientation of those holes to the dip of the lode structure.,

The following table shows the results obtained in the programme since the results reported
on 28 April 2006,
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- Assay composite intervals are based upon a 3.0 gr/t Au cut off grade.
- All intervals represent downhole lengths and not true widths.

Cachinalito Qeste Structure

The racent heoles drilled in Cachinalito Oeste sector, indicate that structure is still open in
strike. This area is covered by alluvial material. This zone was indicated in the previous
exploration report,
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- Assay composite intervals are based upon a 3.0 gr/t Au cut off grade.
- All intervals represent downhole lengths and not true widths.



Dumbo Oeste Structure:

The resuits to date confirm the continuity of the west extension of this structure,
Additionally, multiple smal! parallel structures are recognized. Based on the recent results, a
continuity of more than 150 meters can be confirmed. The structure is open along strike
and at depth.
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- Assay composite intervals are based upon a 3.0 gr/t Au cut off grade
- All intervals represent downhole lengths and not true widths.

Henry Kinstlinger
Company Secretary

This information is considered exploration information in the terms required by the JORC
Code standards for Public Reporting in Australasia of Exploration Results, Mineral Resources
and Ore Reserves,

The consuitants engaged on the project qualify as Competent Persons as defined in the 2004
Edition of the “Australasian Code for Reporting of Identified Mineral Resources and Gre
Reserves” {JORC Code). A list of the names of the Competent Persons is available upon
request. The above statement fairly reflects the reports prepared by these Competent
Persons and has been prepared by Professor Isidoro Schalamuk BA, Geology, PhD.

Professor Schalamuk is a professor of Economic Geclogy; Director of the Institute of Mineral
Resources of La Plata University; Consultant to PNUD (United Nations Development
Programme) and mineral resource companies; Fellow of the Society of Economic Geologists;
an Academic of the National Council of Science and Technology of Argentina and prior Dean
of the Naturat Science Faculty UNLP,

Professor Schalamuk consents to the inclusion in this report of the matters based on the
consultant’s information in the form and context in which it appears.
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Figure 1: The drill holes reported in this release are colored in red.
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